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Introduction 

I, Dov Weinstein of Dov Weinstein & Co., have been requested by Elisa Ben-Rafael to 
calculate her husband David Ben-Rafael's loss of income and benefits caused as the result of his 
death. David Ben-Rafael was killed in a terrorist attack against the Israeli Embassy in Buenos 
Aires, Argentina, on March 17, 1992. Elisa is a U.S. citizen; David Ben-Rafael was an Israeli 
citizen, as well as an American Citizen up until he voluntarily surrendered his citizenship on 
June 9, 1986 when he took a senior Israeli diplomatic posting. 

I am a certified CPA in Israel. I am the partner-manager of Dov Weinstein & Co. - 
CPAS. I have extensive experience in accounting and economic evaluation. I supervise several 
accountants, economists, and other related professionals in my company. 

I received my undergraduate degree in accounting from the Hebrew University, Israel, 
and then studied at The College of Management (COM). Thereafter, I received further training 
in accounting and passed my CPA exam in 1988. I have worked as a CPA since that time, 
including working as a manager for nine years at a large Israeli accounting firm which later 
became the Israeli branch of Pricewaterhouse Coopers (PwC). My firm has diverse departments 
including accounting and auditing services, international taxation, business and organizational 
consulting, tax consulting and the support for establishing firms, firms in growth and bankruptcy. 
The office also specializes in advice to foreign residents, Israelis living outside Israel, returning 
residents, and new immigrants. 

My firm is the local representative of Morison International, a leading international 
accounting network and STEP worldwide, and is involved up to date with managing tax shelters, 
trustees, and international taxation at large. 

In anticipation of preparing my report, I have reviewed the U.S. Federal Rules of 
Evidence relating to expert testimony (Rules 701 through 704) and Federal Rule of Civil 

1 
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Procedure 26 relating to reports by expert witnesses. I have also reviewed recently prepared 
economic reports calculating loss of income and benefits which have been prepared by U.S. 
CPAs and which have been accepted as expert reports by judges in the U.S. courts. 

Charges for my service are based on an hourly rate of $200. 
Background Information Concerning David Ben-Rafael 

David Ben-Rafael was bom David Joel Goldman on September 30, 1948 in New Jersey, 
U.S.A.' He immigrated to Israel on January 30, 1974. David Ben-Rafael received his B.A. in 
International Relations from George Washington University in 1971 and a B.A. in law from the 
Hebrew University, Israel, in 1975. 

On February 8, 1988, David Ben-Rafael married Elisa Ben-Rafael (formerly Isabel M. 
Cirilo-Peres) m Chicago, Illinois. 

On November 5, 1979, David Ben-Rafael was accepted into the Israeli Foreign Office as 
a trainee (cadet tender). When David Ben-Rafael was killed in 1992, he was serving as a 
minister-counselor and Deputy Chief of Mission to the Israeli Embassy in Buenos Aires, 
Argentina. 

On March 17, 1992, an explosion destroyed the building of the Israeli Embassy in 
Buenos Aires. The bombing was carried out by a suicide bomber who drove a pickup truck 
loaded with powerful explosives which smashed into the front of the Embassy Building and 
detonated. The explosion destroyed the Embassy Building and killed twenty-nine (29) people. 



' To clarify the documents, David Ben-Rafael's original family name was Goldman. His name 
was changed according to the rules and procedures of the Israeli Civil service for Ministry of 
Foreign Affairs employees which required that all employees have Hebrew last names (see 
appendix for document proof - passport which lists his name Ben-Rafael) 

^ Isabel was Elisa's previous first name. Upon marriage Isabel changed her name, (see appendix 
for proof) 
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Following the Embassy bombing, a group called "Islamic Jihad," the parent organization of 
Hezbollah, claimed responsibility. 

ECONOMIC LOSS 
Methodology 

The basic methodology used to calculate David Ben-Rafael's economic loss claim was to 
quantify his projected lifetime income had he not been killed. The economic loss includes both 
lost income from March 1992 through November 15, 2007^ and then future lost income for the 
remainder of his anticipated work-life expectancy and later retirement. Industry, employment 
and labor statistics, past income and past job position were considered to project income. 

After economic loss period was determined, potential annual income was projected based 
on David Ben-Rafael's anticipated annual future income through his work life expectancy. For 
all periods prior to November 15, 2007, it was necessary to calculate the current value or "today's 
value" of lost income to accommodate for the effect of the time value of money. Similarly, for 
periods after November 15, 2007, it was necessary to discount the future lost income to present 
value to determined "present value." As a result, the value of all past and future lost income has 
been calculated as of November 15, 2007. The amounts presented are in U.S. dollars and 
calculated on a pre-tax basis. 

To calculate David Ben-Rafael's economic loss, the following data was analyzed: 

■ Information concerning employment history in the Israeli Ministry of Foreign 

Affairs, including past income and benefits, as well as personal data {i.e., date of 
birth, school and work history) necessary to form reasonable assumptions 



■^ November 1 5, 2007 was selected as it represents the approximate date on which a judgment 
may be rendered. 
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regarding David Ben-Rafael's earning growth rate, work life expectancy, and 
retirement plan. 
■ Israeli Central Bureau of statistical reports concerning employment studies, life 

expectancy, and retirement studies. 
Assumptions 

Some general assumptions were developed as follows. 
Work-Life Expectancy 

The customary retirement age of 67 (according to the law retirement age, 2004) was 
utilized to estimate the period for David Ben Rafael's projected work-life expectancy. Based on 
this, David would turn 67 by September 2015. Although 67 is retirement age it was assumed that 
David would work in a law firm as a legal adviser for another 10 years. 
Life Expectancy 

The Central Bureau of Statistics Life Expectancy Tables was used to estimate David Ben- 
Rafael's life expectancy based on age, race, and gender. David Ben-Rafael's life expectancy was 
found to be 79.2 years. Therefore, David Ben-Rafael was expected to live until 2028. 
Interest Rate and Discount Rate 

An interest rate factor is intended to provide an inflation adjustment that calculates the 
present value of past income as of November 15, 2007, by taking into account the value of 
money over time. An annual interest rate factor of 4.907% was calculated and applied to the 
analysis for the period fi:om March 1992 through November 15, 2007. This rate was based on 
the average 10- Year Treasury Bill Rate from September 1997 through October, 2007. Similarly, 
discounting future projected income with this rate is intended to provide the present value of 
future income loss as of November 1, 2007. 
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The Treasury Bill represents a "risk free" rate of return that is considered to have virtually 
no possibility of default. The 10- Year Treasury Bill Rate was selected since it represents a 
reasonable estimate of risk and inflationary impact associated with future recipes of income. As 
of November 1, 2007 the 10-Year Treasury Bill Rate was approximately 4.36. 
Mid-year convention: 

To determine losses, a mid-year convention methodology was applied to calculate the 
present and future value of all lost income as of November 15, 2007. 

The mid-year convention methodology assumes that all wages and benefits are earned 
consistently throughout the year. 
Salaries and wages 

1 . In order to determine David Ben-Rafael's lost income, I reviewed the following 



documents: 



Documents that have been received from the Ministry of Foreign Affairs in Israel 
which project David Ben-Rafael's' professional advancement in the foreign office 
and based on this they projected his gross salary during the period of his abroad 
service for the office. These documents were prepared by Ronit Monsa from the 
Ministry of Foreign Affairs, financial division. 

Past income from periods of local service was used to calculate and estimate 
future lost income "in Israel." Based on David Ben-Rafael's professional track up 
until his death, the foreign bureau built projected position advancement in Israel 
and abroad. This Projection was built by Vivi Aisen, the Deputy Director of the 
Internal "MAHA" Division of the Ministry of Foreign Affairs. 
A table which describes income based on seniority and employment rank Number 
from the Finance Ministry the Bureau of Wages and Labor Agreement. 
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■ A document from the Ministry of Foreign affairs which includes "service 
conditions" projected income received from various abroad delegations. These 
documents were prepared by Ronit Monsa from the Ministry of Foreign Affairs, 
financial division. 

■ Employee benefits on salary in Israel were assumed to be 25% of gross wages, 
this data is based on statistics available from the Israeli central Bureau of statistics 
of employment and wages for state employees. 

2. In retirement, it is assumed that David Ben-Rafael would have continued working 
for ten years as a lawyer in a large Law firm as a legal adviser. Id addition he would have 
received from the National Insurance a monthly pension, and from the goverrmient a pension as a 
formerly government employee. I utilized the following documents which describe and set forth 
the nature and amount of funds David would have earned during his retirement. 

■ Documents from the National Insurance Institute of Israel which pays a monthly 
pension of 1159 Nis. 

■ A monthly salary pension from the government that retired government 
employees receive based on their last salary and based on seniority. 

■ For Ten years into retirement age, it is assumed that David would have received a 
salary of an expert legal adviser; this data was based on the average salary of a 
senior legal adviser in a large law firm and a large company. 

3. Part of the lost income calculations was in Israeli currency and was converted into 
U.S. dollars based on the foreign exchange rate as of 2.1 1.2007 which was 3.969. 
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Opinion 

Based on the facts, research, and assumptions applied herein, it is my opinion based on 
reasonable degree of certainty that the present value of David Ben-Rafael's total economic loss, 
including wages and benefits total, approximately $ 3,731,839 
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Deputy Foreign minister's bureau 




THE STATE OF ISRAEL 



11 Tammuz 5767 
27 June 2007 

To Whom It May Concern: 

Subject: Mr. David Ben-Rafael, z"l - projected professional advancement in the 
foreign office 

Mr. David Ben-Rafael was accepted into the foreign office via a cadet tender on 05 
November 1979. 

Follovv'ing are details of his advancement until the date of his mxirder in the terrorist attack 
at the IsraeU Embassy in Buenos Aires on 17.03.1992. 

05 November 1979 to 04 November 1981 trainee (cadet) 

05 November 1981 to 30 September 1985 second secretary (rank 38 for salary) 

01 October 1985 to 31 March 1990 first secretary (rank 39 for salary) 

01 April 1 990 to 1 7 March 1 992 counselor (rank 40 for salary) 

Simultaneous with advancement in salary levels, Mr. Ben-Rafael advanced in rank and 

position assignments in Israel and abroad as follows: 

05 November 1979 to 04 November 1981 - Cadet 

05 November 1981 to 04 August 1983 - Legal Advisor's Office (Ministry of Foreign 

Affairs, Jerusalem) 

05 August 1983 to 22 July 1986 - pohtical secretary in London (Israeh Embassy) 

23 July 1986 to 01 April 1988 - political secretary in Chicago (Israeh Consulate to 

Chicago, Illinois, USA) 

02 April 1 988 to 3 1 March 1990 - Legal Advisor's Office (Ministry of Foreign Affairs, 
Jerusalem) 

01 April 1990 to 01 March 1992 - political secretary Buenos Aires (Deputy Chief of 
Mission of IsraeU Embassy in Buenos Aires Argentina) 



In keeping with the professional track of the worker up until the moment of his murder, it is 
possible to build a projected professional track, had he not been murdered on 17.03.1992 at 
the age of only 43. 

His date of projected retirement: 30 September 2015 

Following is a table detailing the projected advancement of Mr. David Ben-Rafael, z"l, in 
accordance with the standard of the Foreign Office regarding the advancement in rank and 
grade and regarding service in Israel and abroad. 
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Deputy Foreign minister's bureau 
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THE STATE OF ISRAEL 



Period of Service 


Service Location 


Date of Receipt 
of Rank 


Ranic 


Salary Ranli 


01 March 1992 to 31 
July 1994 


Buenos Aires 


Until 31 March 

1993 

01 April 1993 


Counselor 
Counselor B 


40 
40 


01 August 1994 to 
31 July 1997 


Israel 

Division director 


01 April 1993 to 
31 March 1995 
01 April 1995 


Counselor B 
Minister-Counselor 


40 
41 


01 August 1997 to 
31 July 2001 


Abroad 

(Head of Mission in a 
country "Keshat" 
(difficult) service) 


01 April 1995 to 
31 March 1998 
01 April 1998 to 
31 March 2000 
01 April 2000 


Minister-Counselor 

Minister-Counselor B 
Minister 


41 
41 
42 


01 August 2001 to 
31 July 2004 


Israel 

Head Bureau 


01 April 2000 to 
31 March 2003 
01 April 2003 


Minister 
Minister B 


42 
43 


01 August 2004 to 
31 July 2008 


Abroad 

(head of a mission in 

USA) 


01 April 2004 to 
31 March 2005 
01 April 2005 to 
31 March 2008 
01 April 2008 


Minister B 
Ambassador 
Ambassador B 


43 
44 
45 


01 August 2008 to 
31 July 2011 


Israel 

Deputy Director 

General 




Ambassador B 


45 


01 August 2011 to 
30 September 2015 


Abroad (Head of 
Mission in Europe) 




Ambassador B 


45 



I declare under penalty of perjury under the laws of the United States of America that the 
foregoing is true and correct. 

Executed on 27 June 2007 

Vivi Aisen 

Deputy Director General 

Home Base Persormel Department 

(MFA) 
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THE STATE OF ISRAEL 

2 Av 5767 
17 July 2007 

Foreign Ministry Document Number: 1-364608 

To Whom It May Concern: 

Subject: Mr David Ben-Rafael, z"l, projected professional advancement in the Foreign 
Office 

In accordance with the projected professional advancement of Ben-Rafael, z"l, as set forth 
by the docimient prepared by the Workers Division dated 27 June 2007 (refers to Miri 
Aisen's document), below a table detailing the gross (pre-taxes) salary for Ben-Rafael, z"l 
during the period of his aboard service for the office. 

The gross salary is based upon the salary table as of July 2007. 



Period 


Location of Service 


Gross salary in US Dollars 


01 March 1992 to 
31 July 1994 


Buenos Aires 


$161,498 


01 August 1997 to 
31 July 2001 


"Difficult" Service 
Country - Lagos 


$400,668 


01 August 2004 to 
31 July 2008 


Service in United States 
Los Angeles (Consulate) 


$388,896 


01 August 2011 to 
30 September 2015 


European Mission - 
Geneva 


$606,619 


Total 




$1,557,681 



Sincerely, 

Ronit Monsa 

Director Collections and Abroad Salary Division 

Ministry of Foreign Affairs 

Financial Division 
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THE STATE OF ISRAEL 

29 July 2007 



To Whom It May Concern: 

Subject: Mr David Ben-Rafael, z"l, service conditions according to projected 
professional advancement in the Foreign Office 

In continuation from Mrs. Ronit Monsa's letter, below are the service conditions according 
to postings listed (the amounts are all listed in United States Dollars). 

1. Buenos Aires 01 March 1992 to 31 July 1994 

a. representation 29X420 12,180 

Total 12,180 

2. Lagos 01 August 1997 to 31 July 2001 

a. representation 36X1728 62,208 

b. representation wife 36X432 15,552 

c. special representation 36X432 8,640 

d. housing 36X720 25, 920 

Total 112,320 

3. Los Angeles 01 August 2004 to 31 July 2008 

a. representation 48X1504 72,192 

b. representation wife 48X376 18,048 

c. special representation 48X243 1 1 ,664 

d. housing 34,944 

Total 136,848 

4. Geneva 01 August 2011 to 30 September 2015 

a. representation 50X2207 1 1 0, 350 

b. representation 50X552 27,600 

c. special representation 50X356 17,800 

d. housing 53,400 

Total 209,150 

Bottom Line total 470, 498 USD 
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THE STATE OF ISRAEL 

Sincerely, 

Ronit Monsa 

Director Collections and Abroad Salary Division 

Ministry of Foreign Affairs 

Financial Division 



